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BORNEO OIL BERHAD (“BOB” OR THE “COMPANY”) 

 

MEMORANDUM OF UNDERSTANDING BETWEEN BORNEO OIL & GAS CORPORATION SDN 

BHD (“BOG”) AND MINETECH CONSTRUCTION SDN BHD(“MCSB”) 

Borneo Oil Berhad (“BOB”) is pleased to announce that Borneo Oil & Gas Corporation Sdn Bhd 

[Registration No. 200201032679 (600344-X)] (“BOG”), its wholly owned subsidiary had on the 

13th August 2020 entered into a Memorandum of Understanding (“MOU”) with Minetech 

Construction Sdn Bhd [Registration No. 198901007269 (184572-W)]  (“MCSB”), a wholly owned 

subsidiary of Minetech Resources Berhad[Registration No.200201007880 (575543-X). 

BOG and MCSB are collectively referred to as “Parties” and individually referred to as “Party”. 

 

Introduction 

Subsequent to our “INDEPENDENT RESERVES ASSESSMENT UNDER THE AUSTRALIASIAN CODE 

OF REPORTING OF RESERVES (JORC REPORT) ON BUKIT IBAM GOLD PROSPECT AT MUKIM 

KERATONG” announcement made on 6th, 10th and 12th August 2020 respectively and based on 

the present portfolio of MCSB in mining activities, BOG has identified MCSB as a competent and 

suitable contractor to carry out mining works at a mining area issued with a Mining Lease No. 

ML17/2009 (“the Mining Area”)  and an MOU was signed by both Parties to express the 

intention to work together towards the materialisation of a business contract which will involve 

BOG appointing MCSB as the contractor for mining works for Bukit Ibam Gold Prospect at 

Mukim Keratong, Pahang. 

 

Information of MCSB 

MCSB was incorporated in 1989 as a wholly owned subsidiary of Minetech Resources Berhad, a 

public company listed on the Main Market of Bursa Malaysia Securities Berhad. MCSB 

specialises in rock blasting, controlled blasting, civil engineering, construction and infrastructure 

development. MCSB is also involved in the business of mining and has the prerequisite 

equipment, expertise and personnel with experience in mining works. The company possesses 

the following certifications and qualifications; 

(i) CIDB G7 Registration; 

(ii) CIDB G7 Sijil Perolehan Kerja Kerajaan; 

(iii) ISO 9001 : 2015 Certificate; and 

(iv) MOF Certificate. 

The company had undertaken various domestic mega projects (eg. Bakun Dam, PLUS Highway 

Third Lane Widening and current MRT project) that involve earthwork, road works, drainage 
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works, bridges, rock blasting and control blasting.  The Company is currently undertaking 

mining excavation works at Selinsing Gold Mine at Sungai Koyan Kuala Lipis, Pahang. 

 

Salient Terms of the MOU 

1. The Parties agree that the MOU shall constitute a non-binding agreement amongst 

them, and is only intended as an outline of their present understanding and 

intentions, and does not give rise to any legally enforceable rights or obligations for 

either of them except as otherwise stated in separate agreement(s). 

 

2. The Parties entered into a MOU to lay out the general terms for the proposed joint 

collaboration between the parties to undertake mining works as specified therein 

starting from the excavation of mining ore on Zone B, and at a later stage, upon the 

completion of exploration by BOG on the other Zones A, C, D, E, F, G and H, the rest 

of mining area subject to the terms and conditions herein contained and further 

agreements to be agreed upon. 

 

3. BOG will continue with the exploration works to identify high-grade mining ore and 

conduct grade control analysis and if needed be, appoint an independent geological 

advisor to provide the required duties as stipulated in the MOU. 

 

4. BOG will provide geological advice in terms of excavation and if needed be, appoint 

an independent geological advisor to provide the required duties and plan the 

mining scheme and related works with MCSB. 

 

5. MCSB will provide the plant and equipment for the purpose of excavation and 

qualified personnel to implement blasting activity. 

 

6. MCSB will maintain all access roads within the area of operations and ensure all 

operations are in strict adherence to the relevant laws and environment practices. 

 

7. The Parties expressly agreed that the MOU shall be effective from the signing date 

and shall subsist for a period of twelve (12) months commencing three (3) months 

from the date hereof subject to the satisfaction of the site investigation to be 

conducted by MCSB within 90 days from the date of the MOU (“Commencement”). 

The MOU shall be replaced with a mutually agreed and binding agreement with 

regard to mining works between the Parties.  

 

8.  The Joint collaboration covered by the MOU shall terminate upon the completion of 

the duration of the MOU, unless extended or be terminated by the Parties with a 

written one (1) month’s notice from either side.  
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9. The parties may invite other parties to be involved in the Joint Collaboration subject 

to the mutual agreement of the Parties.  

 

10. MCSB shall be granted the first right of refusal for producing and processing all 

minerals and precious metals including gold on the prospecting area subject to the 

consensus by the Parties . 

 

Rationale of the MOU 

The collaboration with MCSB will reduce BOG’s capital outlay required for the mining works and 

free the Company’s resources to continue with the exploration works on other Zones A, C, D, E, 

F, G & H and assess the resources therein.  It will also provide the parties an opportunity to 

collaborate in the field of mining and to utilize each respective party’s experience and strength 

 

Risk Factors  

The risk factors involved in the MOU at this juncture are minimal and in the event the parties 

enter into a definitive agreement for the implementation of the Joint Collaboration, the 

Management of BOG will ensure that adequate control measures are taken and proper 

operational procedures are adhered to ensure the successful implementation of the project in 

line with its existing mining operations. 

 

Financial Effects and Percentage Ratio 

The effects on the total issued shares, substantial shareholders’ shareholdings, financial 

position in respect of the net assets and gearing ratio of BOB as well as earnings level of BOB 

cannot be determined at this juncture as formal agreements in relation to the Joint 

Collaboration are yet to be identified. Similarly, the highest percentage ratio applicable for the 

Joint Collaboration is not available at this juncture.  

The above information will be announced immediately upon the signing of the formal 

agreements in relation to the Joint Collaboration. 

However, upon the successful implementation of the terms and the intention as set out in the 

MOU, the Group may see a potential benefit in terms of its financial performance. 

 

Interest of Directors, Major Shareholders and Persons connected 

None of the directors, major shareholders or persons connected with a director or major 

shareholder, have any interest, direct or indirect, in the MOU. 
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Statement by the Board of Directors 

Having considered all aspects of the MOU, the Board of Directors of BOB is of the opinion that 

the MOU is in the best interest of the Company.  

 

Document Available for Inspection 

The MOU is available for inspection at the registered office at 1st & 2nd Floor, Victoria Point, 

Jalan OKK Awang Besar, 87007, W.P. Labuan during normal office hours from Monday to Friday 

(except for public holidays) for a period of 3 months from the date of this announcement. 

 

This announcement is dated 13th August 2020. 


